STATE TAXES
& INCENTIVES

Corporate Income Taxes

Many companies qualify for a Job Tax Credit, which
eliminates up to 50% of a company’s corporate income
tax liability for a specified number of years.

Sales and Use Taxes

A range of sales tax exemptions that reduce startup
costs and operating costs. South Carolina’s sales and use
tax rate 1s 6%.

State Discretionary Incentives

Special state discretionary incentives may be used to
meet specific needs. South Carolina has three discretion-
ary grant funds that the South Carolina Coordinating
Council for Economic Development administers. The
Coordinating Council will evaluate each project on a
case-by-case basis, and a grant may be awarded by the
Coordinating Council at its sole discretion, depending on
the project’s needs. The Coordinating Council also eval-
uates applications for Job Development Credits (JDC).

Job Tax Credit

South Carolina provides eligible companies that create
new jobs in the state a tax credit against their income

TWI\P +1ZWTQVI WzMZ[ \PM N Zb T YWChddeMoCounty, a Tier 1 County, allows

statutory incentives:

« FAVORABLE CORPORATE
INCOME TAX STRUCTURE

* NO PROPERTY TAX

« NO LOCAL INCOME TAX
* NO INVENTORY TAX

e NO WHOLESALE TAX

*« NO UNITARY TAX ON
WORLDWIDE PROFITS

* NO SALES TAX ON MANUFACTURING
MACHINERY, INDUSTRIAL POWER OR
MATERIALS FOR FINISHED PRODUCTS

a credit of $1,500 per year for each new job created.
Credits can offset up to 50% of South Carolina income
tax annually. Unused credits may be carried forward for
15 years.

Available Corporate Incentives

» Corporate Headquarters Tax credit

* Enhanced Corporate Headquarters Tax credit
* Investment Tax credit

¢ Research & Development Tax credit

* Port Volume Increase Tax credit

¢ Numerous Green Initiative credits

To learn more, contact the Charleston County Business
Concierge Team or visit

@ CharlestonCounty Development.org

“We are beyond
excited about this
new expansion.
Charleston County
has been our home
and with this
new chapter for
Allegiance, we’re
hopeful that it will
continue to be for a
long time. We’ve still
got a lot of growth
to go and we’re
hopeful the positive
JMVMA\[ WN \PI\
growth will continue
to reverberate
loudly across the

community.”

- Allegiance Flag Supply,
Wes Lyon

Allegiance Flag Supply
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COUNTY
PROPERTY TAXES
& INCENTIVES

In South Carolina, only local governments levy
property taxes. There is no state tax on real or personal
property. In addition, there is no state or local tax on
inventories or intangibles in South Carolina.

A company’s property tax liability is a function of:

Property Value (less depreciation)

x Assessment Ratio x Millage.

3-Year Property Tax Abatement

By law, manufacturers (investing $50,000 or more) and
distribution or corporate headquarters facilities (invest-
ing $50,000 or more and creating 75 new jobs in year
1) are entitled to a five-year property tax abatement
from county operating taxes. This abatement usually
represents an offset of up to 20% to 50% of the total
millage, depending on the county. The abatement does
not include the school portion of the local millage.

The tax abatement on investment is in effect for five
years only. In year 6, the abatement terminates, and
the property is taxed at the millage rate in effect. The
five—year property tax abatement is not available for
property placed under a Fee-in-Lieu agreement.

Fee-in-lieu of Property Taxes (FILOT)

The legislature enacted a fee-in-lieu of property tax
statute for industries considering an expansion or move
to South Carolina. Property potentially subject to

the fee-in-lieu usually consists of land, improvements
to land, new building construction, and machinery

and equipment located in the project. The fee-in-lieu
statutes permit qualifying companies (those with a
minimum investment of $2.5 million) to negotiate to
pay a fee instead of paying typical property taxes. The
assessment ratio may be negotiated from 10.5% down
to as low as 6% on property, machinery and equipment,
depending on the size of the investment for the project.

Multi-County Parks

This discretionary incentive can be made by a county
pertaining to specific business properties, enabling the
level of job tax credits (JTC) for which the company is
eligible to increase. Specifically, an additional $1,000
per net new employee can be added to the current
$1,500 JTC per net new employee available in a devel-
oped county.

SOUTH CAROLINA -

SOUTH
CAROLINA

DEPARTMENT OF COMMERCE

The State’s Existing Industry Program offers assessment services to industries in every county to

help them achieve peak performance by leveraging an extensive network of in-house resources

and external partners. In partnership with the CCED Business Concierge Team, this program

helps connect industries with state and local entities to ensure their businesses have everything

they need to grow within our state.

@ sccommerce.comldoing-business-in-south-carolina

SourceSC

Find. Buy. Connect.

SourceSC

SourceSC, a statewide material and service locator database, is designed

to generate more business for companies with a physical presence in South
Carolina. Participants gain access to exclusive invitations for B2B and outreach
events, industry sourcing requests, and other business opportunities, along with
updates on relevant projects, events, grants, and new programs across the state.
This database offers a valuable opportunity to connect with local suppliers and
enhance a business’s visibility and growth potential.

@ sourcesc.com

Recycling in SC

The Recycling Market Development staff at the South Carolina Department
of Commerce provides business matchmaking services, administers one-on-
one materials management consultation, works with existing and emerging
markets for materials, and tracks the economic impact of the recycling industry.
The RMD team responds to sourcing requests from companies interested in
expanding recycling operations or achieving zero waste.

@ recyclinginsc.com
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INTERNATIONAL Built in Charleston,
TRADE SERVICES Delivered Worldwide

South Carolina Department of
Commerce, Export Services

The State Department of Commerce partners with
companies of all sizes to support the development and
expansion of their export markets worldwide. With a
presence in major global markets and five foreign coun-
tries, the Department of Commerce enhances business

connectivity for South Carolina companies and the US
Commercial Service. For companies currently exporting

or aspiring to enter international markets, the South Car-
olina Department of Commerce is committed to helping

them leverage the many advantages of global trade.

@k} sccommerce.com

South Carolina State Ports Authority
(SCPA)

SC Ports owns and operates public facilities at the Port
of Charleston and the Port of Georgetown, in addition
to the Inland Ports of Greer and Dillon. These facilities
create a $87 Billion annual statewide economic impact.
1 in every 9 South Carolina jobs is attributed to the
port. In addition, SCPA is the administrator (grantee)
of Foreign-Trade Zone 21. Consistently ranked among
the most productive ports in the world, the Port of
Charleston’s highly efficient operating environment
and advantageous position — deep channels close to
the open ocean and major transportation hubs — offer
tremendous benefits for customers.

@& scspa.com
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Palmetto Railways

U.S. Department of Commerce —
Export Assistance Center

The U.S. Department of Commerce’s International
Trade Administration, in collaboration with 19 U.S. Gov-
ernment agencies, created Trade.gov to help businesses
navigate government resources, find answers to ques-
tions, and access tools, assistance, and expert knowledge
for expanding international sales. Developed by interna-
tional trade experts and economists, Export.gov offers
trusted market intelligence, practical advice, and business
tools to support U.S. companies in expanding their pres-
ence in global markets.

@ trade.govlexport-solutions
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South Carolina Ports Authority



CCED ECOSYSTEM

Economic Development is a team
sport and we celebrate our
accomplishments with our many
partners. With a dedicated
focus on fostering strong
partnerships and
connections within the
business community,
Charleston County
Economic
Development

plays a pivotal

part in creating

a vibrant

ecosystem

for local

businesses to
thrive.

3
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COMMUNITY CONNECTIONS & PARTNERSHIPS

Charleston Defense Contractors
Association

The CDCA’s mission is to advocate for, preserve,
strengthen, and grow the Charleston defense industry
through partnership and collaboration with stakehold-
ers and their community.

@ charlestondca.org

Charleston Digital Corridor
The Charleston Digital Corridor (CDC) is a commu-

nity-sourced initiative to attract, nurture and promote
the region’s tech economy through impactful programs,
products and events while leveraging Charleston’s
renowned livability. The CDC is focused on creating an
attractive business, education and social environment
for tech and tech-related companies.

@ charlestondigitalcorridor.com

DIG SOUTH Tech Summit

DIG SOUTH Tech Summit is where leading glob-

al brands and mid-market companies connect with
the South’s most scalable startups. The annual event
attracts over 1,200 attendees, 75 speakers, and 100
investors, featuring deep dive sessions, prime net-
working events, and investor pitch opportunities. DIG
speaker sessions cover business growth, emerging tech,
marketing, web3, and more. The Wild Pitch demo
day showcases the region’s most promising early and
growth-stage companies.

@ digsouth.com

Harbor Entrepreneur Center

The Harbor provides opportunities for local entrepre-
neurs to interact with other highly motivated, capable,
and intelligent individuals through various programs,
including a shared workspace, a business accelerator
program and forum groups.

@g harborec.com
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Lowcountry Local First

A 501(c)3 nonprofit cultivating an economy anchored in
local ownership. Lowcountry Local First advances eco-
nomic prosperity and local ownership through innova-
tive and inclusive initiatives that build our community’s
wealth and well-being.

@é lowcountrylocalfirst.org
Local Works coworking space:

@Q localworkscharleston.org

Small Business Development Center

(SBDC)

The Charleston Area Small Business Development
Ceenter offers no-cost, one-on-one consultations to pro-
spective and existing business owners. Consultants assist
with developing business plans, analyzing new oppor-
tunities and strategies, and securing capital funding for
business start-up or expansion. Specialists are available
to support business owners in areas such as government
contracting, manufacturing, and technical commer-
cialization. The Small Business Development Center’s
services are free and confidential.

@é charlestonsbdc.com

SCBIO

A statewide, non-profit industry association and
economic development organization was formed to
promote, build, support, expand, and convene South
Carolina’s life sciences industry.

@Q scbio.org

South Carolina Council on
Competitiveness

Business-lead, nonprofit organization that drives South
Carolina’s long-term economic growth by managing the
state’s industry clusters.

SC Aerospace | SC Fraunhofer USA Alliance
SC Logistics | SC Tech & CyberSecure SC

@% sccompetes.org

South Carolina Manufacturers Alliance

The state’s preeminent industrial trade association, the
SCMA, is the single most effective advocate for advanced
manufacturing in South Carolina. The South Carolina
Manufacturers Alliance has been the voice of manufac-
turing in South Carolina for more than a century.

South Carolina Automotive Council
Lowcountry Manufacturers Council

@ myscma.com

South Carolina Manufacturing
Extension Partnership (SCMEP)

SCMEP is a private, non-profit group that serves as

a proven resource to South Carolina manufacturers,
providing them with various innovative strategies and
solutions to improve competitiveness, performance, and
profitability. An affiliate of the National Institute of
Standards and Technology (NIST), SCMEP operates
under the US Department of Commerce.

@ scmep.org

16 BUSINESS RESOURCE GUIDE

Charleston County Economic Development Office

Figuring out who to contact when
starting a business can be time-
consuming. Let us connect you with
the right person at one of our major
municipalities.

City of Charleston
@Q charleston-sc.gov/2100/Business

Town of Mount Pleasant

@Q mountpleasantmade.com

City of North Charleston

@& northcharleston.org/business

Chamber of Commerce
@ charlestonchamber.org

@Q northcharlestonchamber.org
@Q mountpleasantchamber.org

//\ The Charleston County

Economic Development Office

fl m i m m Il 1s a division of the Charleston
m ﬁ m County Government. Let us
L help you navigate the many
CHARLESTON dme:a;trrlierf}lts an(i llcj)roigrfams that
B COUNTY B y benefit your business.
SOUTH CAROLINA @ charlestoncounty.org
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CharlestonCountyDevelopment.org

4922 O'Hear Avenue, Suite 201
North Charleston, SC 29405




